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Realized market returns are driven by the difference between investor expectations and
the events that actually transpire. If reality pans out better than expected, markets may
deliver strong returns along the way. On the other hand, market returns may be
disappointing if developments are worse than anticipated.

The global MSCI All Country World IMI Index returned 21.6% in 2023. That's three times
its annualized compound return since June 1994." Such an outsized return suggests
investors' expectations for 2023 were exceeded. Think about that for a moment: We've
had major geopolitical conflicts, a US banking crisis, deteriorating fiscal health for many
countries, and yet, on balance, outcomes were better than what markets expected at the
start of the year.

This is something to keep in mind when reading forecasts for 2024. If predictions (good,
bad, or indifferent) come to fruition, stocks should have a positive expected return.
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Exhibit 1

Growth of a Dollar

Global Stocks, January
2023-December 2023
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Actual Growth
in2023
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Past performance is not a guarantee of future results.
Growth of a dollar shown for MSCI All Country World IMI Index (net dividends).
Dollar results presented in the chart are hypothetical and assume reinvestment of income and no transaction costs or

taxes. The chart is for illustrative purposes only and is not indicative of any investment. Indices are not available for direct
investment. Index has been included for comparative purposes only. MSCI data © MSCI 2024, all rights reserved.

This article originally appeared in Above the Fray, a weekly newsletter for Dimensional
clients.
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A Slice of Dividend Accounting

Going Global for Value

Chutes and Bond Ladders

GLOSSARY

Expected return: The percentage increase in value a person may anticipate from an
investment based on the level of risk associated with the investment, calculated as the
mean value of the probability distribution of possible returns.

1. 1. The annualized compound return for the MSCI All Country World IMI Index (net div., USD) from June 1994-December 2023 was
7.2%.
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does not provide asset management services.

RISKS

Investments involve risks. The investment return and principal value of an investment
may fluctuate so that an investor’s shares, when redeemed, may be worth more or less
than their original value. Past performance is not a guarantee of future results. There is
no guarantee strategies will be successful.
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Investment products: ® Not FDIC Insured ® Not Bank Guaranteed ® May Lose Value
Dimensional Fund Advisors does not have any bank affiliates.

CANADA

These materials have been prepared by Dimensional Fund Advisors Canada ULC. The other Dimensional entities referenced herein are not
registered resident investment fund managers or portfolio managers in Canada.

This material is not intended for Quebec residents.

Commissions, trailing commissions, management fees, and expenses all may be associated with mutual fund investments. Please read the
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authorised and regulated by the Financial Conduct Authority (FCA) - Firm Reference No. 150100.

Dimensional UK and Dimensional Ireland do not give financial advice. You are responsible for deciding whether an investment is suitable for
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This material is deemed to be issued by Dimensional Japan Ltd., which is regulated by the Financial Services Agency of Japan and is
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This material is deemed to be issued by Dimensional Fund Advisors Pte. Ltd., which is regulated by the Monetary Authority of Singapore and
holds a capital markets services license for fund management.
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