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Aggregate stock market valuation ratios have not been strong predictors of broad

market returns. And yet, high stock valuations sit near the top of concerns cited by

investors about the state of equity markets. However, this perception stems from a

subset of stocks, and investors should be careful not to throw the baby out with the
bathwater by ascribing this characteristic to the global stock market.

The poster child for high valuations—the so-called Magnificent Seven (Alphabet,
Amazon, Apple, Meta, Microsoft, Nvidia, and Tesla)—had an aggregate price-to-book (P/
B) ratio of 11.89 as of September 30 (despite six of the seven having lower profitability
than the S&P 500 index). To put that in perspective, the average for the US market over
the past 30 years is 3.05."

These stocks helped push up the P/B ratio of the tech-heavy Nasdaq Composite to 5.21.
But broader market indices, especially those with non-US stocks, have substantially lower
valuations. For example, the global MSCI All Country World IMI Index P/B is less than
half that of the Nasdagq.
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Indices are not available for direct investment. S&P data © 2023 S&P Dow Jones Indices LLC, a division of S&P Global. All
rights reserved. Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related
to the Russell Indexes. MISCI data © 2023, all rights reserved.

This article originally appeared in Above the Fray, a weekly newsletter for Dimensional
clients.
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1. Average P/B ratio for the Fama/French Total US Market Research Index from October 1993 through September 2023.

The information in this material is intended for the recipient's background information and use only. It is provided in good faith and without
any warranty or representation as to accuracy or completeness. Information and opinions presented in this material have been obtained or
derived from sources believed by Dimensional to be reliable, and Dimensional has reasonable grounds to believe that all factual information
herein is true as at the date of this material. It does not constitute investment advice, a recommendation, or an offer of any services or
products for sale and is not intended to provide a sufficient basis on which to make an investment decision. Before acting on any information
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arising from the use of the information contained herein.

This material is not directed at any person in any jurisdiction where the availability of this material is prohibited or would subject
Dimensional or its products or services to any registration, licensing, or other such legal requirements within the jurisdiction.
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RISKS

Investments involve risks. The investment return and principal value of an investment
may fluctuate so that an investor’s shares, when redeemed, may be worth more or less
than their original value. Past performance is not a guarantee of future results. There is
no guarantee strategies will be successful.
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registered resident investment fund managers or portfolio managers in Canada.
This material is not intended for Quebec residents.

Commissions, trailing commissions, management fees, and expenses all may be associated with mutual fund investments. Please read the
prospectus before investing. Unless otherwise noted, any indicated total rates of return reflect the historical annual compounded total
returns, including changes in share or unit value and reinvestment of all dividends or other distributions, and do not take into account sales,
redemption, distribution, or optional charges or income taxes payable by any security holder that would have reduced returns. Mutual funds
are not guaranteed, their values change frequently, and past performance may not be repeated.

WHERE ISSUED BY DIMENSIONAL IRELAND LIMITED

Issued by Dimensional Ireland Limited (Dimensional Ireland), with registered office 3 Dublin Landings, North Wall Quay, Dublin 1, Ireland.
Dimensional Ireland is regulated by the Central Bank of Ireland (Registration No. C185067).
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